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STATEMENT OF FINANCIAL POSITION
AS OF JUNE 30, 2002

                  ASSETS

Assets  $                    -0-

                     LIABILITIES AND FUND BALANCE

Current Liabilities

   Payable to general fund (1)         229,214
   General accounts payable            7,719
   Investment interest payable (2) 31,210

        Total Liabilities         268,143

Fund Balance

    Reserved fund balance-encumbrances                     -0-
    Unreserved fund balance-undesignated           (268,143)

        Total fund balance           (268,143)

        Total liabilities and fund balance  $                   -0-

Notes:

1. Represents amount advanced by General Fund to cover expenses incurred by the Social Services Block
Grant.

2. Represents interest erroneously charged on the principal amount payable to General Fund.

The accompanying notes are an integral part of this report.
See City Auditor’s compilation report.
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STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE

FOR THE SEVEN YEARS ENDED JUNE 30, 2002
Page 1 of 2

1996 1997 1998 1999

Revenues
  Loans (1)   $                  -   $                  - $           3,302   $                -
  Interest on investments (2) 1,700                       -                       -                     -
  EZ/ECSSB grant 736,842 378,744                       -                     -

     Total revenues 738,542 378,744            3,302                     -

Expenditures
  Salaries, wages
      and fringe benefits 201,280 281,685 297,825 85,747
  Supplies and materials 8,443 4,552 9,482 1,050
  Service expenditures 8,255 11,188 975                     -
  Contract service 913,215 397,519 383,963 305,650
  Travel and education 7,832 7,645 2,466 3,950
  Internal service 9,834 9,332                        -                     -
  Capital acquisition 13,461                       - 6,968                     -
  Other expenditures                       - 8,341 77,690 20,345
  Prior year adjustments                       -                       - (108,295)                     -

    Total expenditures 1,162,320 720,262 671,074 416,742

Excess (deficiency) of
revenues over expenditures

(423,778) (341,518) (667,772) (416,742)

Changes in fund balance
   Fund balance (deficit),
beginning                       - (423,778) (765,296) (1,433,068)
   Fund balance, unreconciled
difference                       -                      -                        -                     -
   Fund balance (deficit),
ending $(423,778) $(765,296) $(1,433,068) $(1,849,810)

The accompanying notes are an integral part of this report.
See City Auditor’s compilation report.
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STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE

FOR THE SEVEN YEARS ENDED JUNE 30, 2002
Page 2 of 2

2000 2001 2002 TOTALS
Revenues
  Loans (1)    $                 -    $                 -    $                 -  $         3,302
  Interest on investments (2)        (124,125)        (102,336)              (625)        (225,386)
  EZ/ECSSB grant                       -      1,808,073                       -      2,923,659

     Total revenues      (124,125)     1,705,737             (625)     2,701,575

Expenditures
  Salaries, wages
      and fringe benefits           3,534           2,986              193       873,250
  Supplies and materials             1,788                    -             7,719           33,034
  Service expenditures                    -                    -                    -           20,418
  Contract service               271          (30,884)                    -      1,969,734
  Travel and education                    -                    -                    -           21,893
  Internal service                    -                    -                    -           19,166
  Capital acquisition                    -                    -                    -           20,429
  Other expenditures               890            (1,136)              (252)         105,878
  Prior year adjustments                    -                    -                    -        (108,295)

    Total expenditures           6,483        (29,034)           7,660     2,955,507

Excess (deficiency) of
revenues over expenditures (130,608) 1,734,771 (8,285) $    (253,932)

Changes in fund balance
   Fund balance (deficit),
beginning (1,849,810) (1,980,418) (245,647)
   Fund balance, unreconciled
difference                    -                    -          (14,211)
   Fund balance (deficit),
ending $ (1,980,418) $    (245,647) $    (268,143)

Notes:
1. This is not a revenue item.   It is a refund of a printing deposit.  A wrong account

number was used.  No adjustment needed because there is no effect on the fund
balance.

2. Fund is not subject to interest allocation from the City’s pooled money investments.
Therefore, these are erroneous transactions and should be charged back to General
Fund.

The accompanying notes are an integral part of this report.
See City Auditor’s compilation report.
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NOTES TO FINANCIAL STATEMENTS
Page 1 of 4

1. Summary  of Significant Accounting Policies

Basis of Presentation-Fund Accounting

The accounts of the City are organized on the basis of funds or account groups, each
of which is a separate accounting entity.  The operations of each fund are accounted
for with a separate set of self-balancing accounts that consist of assets, liabilities,
fund equity, revenues and expenditures.

Fund 225/01 in FMS and fund 2102 in ORACLE systems account for the revenues
and expenditures of the Empowerment Zone/Enterprise Community Social Services
Block (EZ/ECSSB) Grant.

Basis of Accounting

 The Statement of Financial Position and Statement of Revenues, Expenditures and
Changes in Fund Balance relating to the Empowerment Zone/Enterprise Community
Social Services Block Grant have been prepared on a modified accrual basis of
accounting. Revenues are recorded when they are both measurable and collectible
within the current period or soon enough thereafter to be used to pay liabilities of the
current period. Expenditures are recorded when the fund liability is incurred and is
expected to be liquidated with expendable available resources.

See City Auditor’s compilation report.
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NOTES TO FINANCIAL STATEMENTS
Page 2 of 4

2. Background

On December 22, 1994, The City of Oakland was designated by President Clinton as
an Enhanced Enterprise Community (EEC) Zone.

With its EEC designation, Oakland received $22 million in lending authority under
the Housing and Urban Development (HUD) Section 108 loan program and a
corresponding $22 million matching Economic Development Initiative (EDI) grant
which must be used in conjunction with the HUD 108 loans.

The State of California, with respect to the City’s designation as an Enhanced
Enterprise Community Zone, executed agreement C14043 on December 31, 1994.
This Agreement between the United States Department of Housing and Urban
Development, the State of California (“State”) and the City of Oakland (“City”), is
made pursuant to title XIII, Subchapter C, Part I of the Omnibus Budget
Reconciliation Act of 1993, (26 U.S.C 1391, et. Seq.) and the Loan Guarantee and
Economic Development Act of 1974, as amended (42 U.S.C. 5308), and in
accordance with the Strategic Plan submitted by the State and City in their application
for designation as an urban Empowerment Zone.

The purpose of this agreement is to transmit the federal Empowerment
Zone/Enterprise Community Social Services Block Grant funds pursuant to Title XX
of the Social Security Act.

The term of this agreement is December 31, 1994 through June 30, 1998.

The maximum amount payable under this Agreement is not to exceed $2,947,368.

3. Scope

Our compilation covered the fiscal years ended June 30, 1996 through June 30, 2002.

See City Auditor’s compilation report.
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NOTES TO FINANCIAL STATEMENTS
Page 3 of 4

4. Major projects

Project Number and
Description

1996 1997 1998 1999 2000-2002 TOTAL

H66610
Enterprise Admin/Partner
Subprojects $    304,818 $ 364,327 $ 273,941 $ 119,683 $     2,402 $ 1,065,171

H66620
Community Building Teams        857,503     355,935     397,133     297,059            171     1,907,801

Other various projects                    -                 -                 -                 -      (23,223)        (23,223)
Non-project costs                    -                 -                 -                 -         5,758            5,758

Total costs incurred for the
year $ 1,162,321 $ 720,262 $ 671,074 $ 416,742 $  (14,892) $ 2,955,507

Maximum amount of the
Agreement 2,947,368

Amount of expenditures
over the budget $        8,139

5. Cash Drawdown from State of California, Department of Social Services

Date of drawdown

December 13, 1996 $   736,842
June 20, 1997      378,744
May 17, 2001   1,808,073

   Total $2,923,659

See City Auditor’s compilation report.
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NOTES TO FINANCIAL STATEMENTS
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6. Authorized funds and cumulative expenditures for the period July 1, 1995
through June 30, 2002

Authorized

1.  Amount of funds received  $2,923,659
      Add: Grant receivable        23,709
            Total grant  $2,947,368

2. Amount spent:
    Salaries, wages and benefits       873,250
    Supplies and materials        33,034
    Service expenditures        20,418
    Contract service    1,969,734
    Travel and education        21,893
    Internal service        19,166
    Capital acquisition        20,429
    Other expenditures         (2,417)
Total expenditures    2,955,507

3. Expenditures in excess of authorization  $     (8,139)
(line 2-1)

See City Auditor’s compilation report.
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FINDINGS AND RECOMMENDATIONS

FINDINGS RECOMMENDATIONS

1. $23,709 remains unclaimed by the City.

• Expenditures exceed the budget by $8,139.

• Community and Economic
Development Agency (CEDA)
staff should submit an invoice to
the State Government to request
reimbursement.

• Disallowed costs should be
charged to the City’s general
fund.

CEDA’s response:  The correct
negative balance after the negative
interest is eliminated is $42,757 of
disallowed costs that should be
charged to the City’s general fund.

2 The interest on investments of $(225,386) is a
misstatement because the fund is not subject
to interest allocation from earnings of the
City’s pooled money investments.

• Community and Economic
Development Agency (CEDA)
fiscal staff should submit
necessary corrections to
eliminate negative interest
income.

3. There is an unreconciled difference of
$(14,211) between the fund balance on the
Statement of Financial Position (FP), and on
the Statement of Revenues. Expenditures and
Changes in Fund Balance (REFB) as shown
below:

Fund balance per FP                              $(268,143)
Fund balance per REFB                          (253,932)

            Difference                                  $ (14,211)

• CEDA fiscal staff should
research the difference and make
proper correction.

CEDA’s response:  When fund
225/01 was transferred from the
City’s FMS system into ORACLE, it
was commingled with Fund 276/10.
Therefore, the Statement of
Financial Position likely includes
transactions in both of the previous
funds.

The accompanying notes are an integral part of this report.
See City Auditor’s compilation report.


